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BEFORE THE VIRGINIA QAS AND OIL BOARD

DRILLINQ UNI I'UMBER 0-29
(Hereafter "Subject Drilling Unit" )
IN THE OARWC 00 COALBED GAS FIELD
NEW QAK)EN )!AQISTERIAL DISTRICT
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

APPLICAMTi OXY USA Inc. )
)
)

POOLING OF INTERESTS )
IN DRILLIMQ UNIT NO. U 29 )
PURSUANT TO SECTION )
45.1-361.22'CODE OF )
VIRGINIA, 1950 AS )
AMENDED) FOR THE PRODUCTION )
OF COALBED METHANE GAS )
(herein "Coalbed Methane Qas) )

)
LEGAL DESCRIPTION: )

)
)
)

)
)
)
)
)
)

VIRGINIA
QAS AND OIL
BOARD

DOCKET NO.

VQOB 91-1217-173

REPORT OF THE BOARD

PINDINQS AND ORDRR

l. Hearinu Date and Placei This matter originally came on for hcavy ingbefore the VirginLa Gas and Oil Board (hereafter "Board" ) at 9i00 a. a, on
December 17, 1991, and was continued and thereafter heard on April 21, 1!92,
Dichenson Conferer.ce Room, Southwest Virginia Education 4-H Center, Abif 9!,on,
Virginia.

2. Annearancesi Howard G. Salisbury and Nark A. Swarts, appeared for
the Applicant; and Sandra B. Riggs, Assistant Attorney General, was presanl to
advise the Board.

3. Jurisdiction and Noticei Pursuant to Sections 45.1-361.1RL 5!H.,Virginia Code, 1950 as amended, the Board finds that it has jurisdiction over the
subject matter. Bused upon the evidence presented by Applicant, the BoerC ! lso
finds that the A!iplicant has (1) exercised due diligence in conduct,in ) a
meaningful search >f reasonable available sources to determine the identity and
whereabouts of potiintial owners, i.e., persons of record, having or claimir9 therights to coalbed imthane gas in all coal seams below the Tiller Seam (he're !ter"Subject Formatioi s") in Subject Drilling Unit underlying and ccmprisi xl ofSubject Lands, an<I (2) has given notice to all parties (hereafter sums t mes"person(s)" wheth ir referring to individuals, corporations, partn(are h ps,associations, corn)ianies, businesses, trusts, joint ventures or other l!galentities) entitled by 55 45.1-361.19 and 45.1-361.22, Virginia mde, 19 9 as
amended, to notice of this application, and (3) that the persons set fort! inExhibit B hereto say be claimants of coalbed methane gas interests in Sub'ect
Formations, in Sub !ect Drilling Unit underlying and comprised of Subject I ~ i de,
and are not subject to any lease and who have not voluntarily agreed to !ooltheir interests. Further, the Board has caused notice of this hearing c! be
published as required by 5 45.1-361.19B, Virginia code, 1050 as amen;ed.
Whereupon, the Boa rd hereby finds that the notices given herein satisf i all
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~tatetory r«3uir«ento, Roard rule r«luiroesnts and ths einieue staadaldii of
stats duo process ~

4. Aeendu antsl None.

5, Diaais sale l Nona.

6. Relief Recusstsds Applicant r«pleats (1) that pur«lant to S$ 4 ~ 1-
361.22, including th ~ applicable portions ot 5 45.1-361.21, Code of Vir(L iia,
1950 as sounded, t bo Roard pool the r s, interests an4 estates of the b own
and unhn«m parsee b eased herein and Lr hnown and unhnown haLes, easel L cs,
adsinietrotors, dolisoes, trustees, asoigns and successors, both i~i< ~ and
rseote, for ths dr( lling and operation, including pr«blctioa, of Coalhod w'

gas produced fres ths Suhjeot Drilling Unit established tor the ¹i b oot
poaeetiees uadoaly and cceprised ot tho subject Laa4s, (beceaster: —-
oolleotively ideet .tied aa4 referred to as well developeeet ae4/or operaR( d, in
the subject Drilli lg Unit" ), and (2) that ths Roard designate Applicant sl nit
Operator.

7. Mallet orantadl The r«pleated relief in this cause bo aa4 hordbi is
grante4 andi (1) Pl rsuant to sections 4$ .1-361.21(c)(3), Code of virginia, 950
as seceded, Oey USl,, Inc. (hereafter "Unit Operator" ) io dseigeated as the, nit
operator authorise) tc drill, operate any well in the Subject Drilling I Lt,
~ubject to tho psn it provisions contained in Section 45.1-361.27NA SNN.,
of Virginia, 1990 ~ ~ sounded, and to the Oahwood Ooalbod Oas Field Order NO. i LCR
3-90 dato4 Nay 18,]990 to 5 480-05 22.1 NS ~, Oas and Oil Rogulatioes ~ ~ to
5 480-0$-22.2 g. SNL., Virginia Oas and Oil Regulations, all as ~h~ ~
frcm ties to t, and (2) all the interests and estates in sub jeot Dril. Lng
Unit, including tb iso cf the hnown and unhnown perams listed lm Rnhibit '",
atteobs4 hereto art sado a part hereof, aad their hnown and un)nmwe bl. la,
~eeoebors achkinks rotors dovisoos trustees 'assigns and «lcceoseea 1 )tll
Leeediate an4 roei ite, whc aro not sub joct to any lease and who have
volbmtarily agreed to pool their interest in the subject Drilling Unit, bil md

aro pooled in the Subject .Foreationa in tho Subject Drilling ( lit
undarlying and cce) riced of ths Subject Lands.

Subject
Forest iona

All coal
asses below
tbs Tiller
~sae an4
associated
strata

Unit Siuo

Apprc rleatoly
80 ad ra slplaro
drilling unit

Pereitt ed
Well Location

Any point
within the
drillieg unit
allowed by
Order No.
OOCR 3-90

Field and Ord l
Mall Classkticatkon Rue) ~

Oahwocd Coalbed Oao OOCR I 90
Field and ooalhed (S/ll j'0)
Rathaus (CRR) gas
well

Fcr the Subject Drilling Unit
underlying and cceprised of the Subject

Land referred to asl

Unit Nuebor 0-29
Buchanan County, Virginia.

8. Riectio < and Rlaction Pericdl Rash per«m pooled he eay ~ L i ct
one of the opt(Ams lot forth in paragraph 9 belal and mast give written nob ce
of his eleotion of t m option selected under Paragraph 9 heroin to the design l bd
Unit Operator at thii address shown below within thirty (30) days tarn tbs 1 Ls
this Order is racer Lod in the oounty above nosed. A tieely eloctbm abel l, be
4e«bad to have boon sade it, on or bofors tho last day ot said 3tHRay per Li L,
such electies porooli has delivered hia written elootion to tbo designated hiLt
Operator at the addr isa shown below or haa duly postearkad and placed its wri:i, m



election ia first class United States mail, postage prepaid, addressed tc the

c Unit Operator at the address shoe below.
(

9. Rleoti on Ontionsa

9.1

9.2

Cation 1 - To Particinata In The navale«»ant aad Ooaration r f tha
Drill% u«Units any parson,pooled hereby may elect to partic+ 5 i in
ths 4 welopmsnt and oI»ration of the Subject Drilling nit
(heres (ter "Participating Operator" ) by agreeing to pay uch
Partic Lpating Operator i s proportionat part of the actual
reason&le costs, including a reasonable supervision fes. o( the
well 4 «»lopmsnt and operation in the Subject Drilling Unit, ac ore
partic rlarly set forth in virgl,nia Sas and oil Soard aegu1ati a vR
480-05.22.2, seotion 10 ("completed for production oea L ).
purthe; a participating operator agrees to pay such perticip ~ Lng
Operate Ir~ ~ jsavjaratisnate part of ths Sstimatsdg 05$4mamd Dr
Preduc Lion Costs aet forth below to tbs Unit Operator withia f I ty-
five ( 5) days fam ths later of the date of mailing or the 4a I i of
record mg of this Order. The Sstimated, Ccmpleted-for-Produ t'Lon
Costs !or ths Subject Drilling Unit are as fellows<

)',stimated, Completed-for-Production Costs — 5226,474.00

Part .cipating Operator' proportionate cost )»rsunder sha]) be
that p3 oportion of said costs which the number of net mineral «;es
in the Subject Drilling Unit owned or claimed by such Participi i( Lng
Operate r bears to the total number of mineral acres in Sul i. »t
Dri114 0 Unit. Provided, hswever, that in ths event ~ Participi i1 .ng
Opsia(A r eleots to participate and fails or refuses to pay Lis
proper( ionate part of the Satin»ted, Ccmplete4-for Production it ita
as set forth above, all within the time set forth herein aa4 hi;he
manner prescribed in Paragraph 8 of this Order, thea ~ ich
Partich Puting Operator shall be deemed to have elected no: to

partlch

pat and to have elected compensation in lieu of
partic)L»tion pursuant to Paragraph 9.2 herein.

Ontion 2 - To Raoeive a Cash Senna Censiderationc In lis a of
partici puting in the development aud operation of Subject Dri) I, ng
Unit under Paragraph 9.1 above, any owner of an unissued lntwr st
may elect to accept a cash bonus consideration o2 81.00 per st
mineral acre owned by such person plus a royalty of I/8th of 8/9 hs
[twelve and ona half percent (12.59)) of the net proceeds race i ed
by the licit Operator for the sale of the coalbed methane gas aa as
condens Lte produced free any wall devslopmaat covered by this 0 e ar
(for pu ~s of this Order, net proceeds shall bs actual proc v ds
receive) less all post-production costs incurred downstream of he
wellhee(, including but not limited to, all gathering, oompressL iL,
treatim!, transportation and marbeting costs, whether performs) ay
Unit Op+ster or a third person) as fair, reasonable and sguit 6 La
compensiition to be pai4 to said owner, and any owner of a 1st Id
interesi, may elect to accept a oash bonus consi4eration to be wiLd
to said owner of 51.00 psr net mineral aors leased as
rsasonal ile and eguitable compensation. Such cash bonus, wha, e
elected, shall be tendered, paid or escrowad within slaty (60) i hi rs
from t)«date of this Order and whoa so paid or escrowed chal,'. »
~atisfa< tion in full for all right, title, interests, estates, i «)
claims c f such electing person in the Subject lands, eucept, in (»
case of the owner of an unleased interest, for the normal 1, (:h
royalty interest.



Ths e)ection aa4e under this Parsgrayh 9.2, when so «ado sbI3, bo
antis)action in full for all right, title, Lnteceeto, eetatuc and
claL«I Of Such electing yerscn ia any well develop«set «uiIred

and such sleeting person shall bo u to ss4 harsh) loss
loose aad assign all its right, tLtle, Latesests, estates, and
claiss in the Sub)oct Drillisg Wait to ths Wait Operator.

9,3 Ouaicu 3 To Sbuum Xn ebo novmL~ hud ~onion ao 3 lun~W isuhins Woomp cha h Ouuuhud audao sod wo asssiLu««iu»~«i'» ~ Lou
ru m u bf oaahs In lion ef iastldliseiag Ln the ~.=-'-= „-and
spores iea of sub)oct orfllisg 0ait u«gsr pa-~ ~ 9.1 danae i I I in
Lieu cf recsivLag a sash bonus ceasfderation under Parayrsg 3 9.2
~bove r an)[ person «ap elect tc share 4 the
devolc)seat and operation of est orilli«g Wait oa a oc ~ Led
basis [as a "Carried Well Oyswators) oo tbsh ths s ~~ art
cf tlw i Co«plated fer»production Casts hereby el~i» te uoh
carrie I Nell operator's interest Ls ehaeyH ~ sech Curl Lod
Wall O «rater's share of ~Lsa f~ Subject Orillieg Unit all
cf sacs carried wall operator' rights, title, interacts, sst tes
and cl dao in Sub)oct Orilliag Unit shall be ~ sad ~ r aro
assign w) tc tbe Wait Oysrator until tbs ~» free ths ss [i of
snob I Srriod well cysrator' share of pr«Suction froa Su 3 Sct
Drill i W) Unit (exclusive ci any sepaltp, «asses or cvess k Lng
rcpalt r, cr other non~rating or non cost-hearing burdsa res 3 vod
in as> lease, assignaent thoseof or agree«eat rolaties th a stc
ccvarii W) such interest) equals three hundred percent {300t) .'i s a
leased interest cr twc ~ yoircont (200%) for an unl s red
Later«It (whichever is ayylicabls) of such carried well ayers:i r'
~bare cf the cceyleted-fcr-production costs sliceable tc cbo
intoreiit cf such carried Nell oysrator. )WIen tbe Unit open lcr
rocoopl i and recovers frvRL such 'carriod 'ww11 *operator s saw Il shl
Lateran t tbo aaounts yrovided for above, then, tbo assigned Lna ~ tat
cf suc I carried well operator shall autcaatically revert hail tc
such c arrisd Well Operator, an4 fram and after such reversion, i sch
CarrisI Well Oyorator shall bs treated as Lf Lt had yarticLI u:ed
initiaI ly under Paragraph 9.1 above) and tberesSI«r, < eh
parti cI yatiag yorson shall be charged with and shall yap Iis
propcrI lanate part of all further costs of ouch well develop«e:.
The ele stion «ado under this paragraph 9.3, when so «ado, sha.' be
~atisA stion in full for all rights, title, interests, estab«ed
clai«s ~f such electing person Ln any wall develop«est an4 esse t .on
cover«I hereby snd such electing parsee shall be =::—= to ba« i md
hereby does assign all its rights, title, interest, eetahes ind
claios Ln tho subject toreations in ths Subject Orillisg Wait 4 i,bo
Unit Of orator for tbe period of ti«e during which its Lnteree t is
carried as above provided prior tc its reversion bach tc ~ ch
~Lactic 2 person.

9.4 Outiou J - Election Riehtm af WLuor Cbih! Wuttbow
wctwitb standing aaf provisions tc the ceutrseT est forth Ln t Ls
yar«srs )b 9, Matthew Uoshiss'lection rights shall be ousrciee f as
follows i by his guardian ad lite« as sppoiated hy sudor of ho
Circuit Court cf Suchanan County, Virginia/ Ln Chanc&F9 3ctios o.
94-92, thich action is ncw pending before said Court in centare ty
with thi> Order cf said Court.

Until sich ties as a binding election is ends on behalf cf, o.. lay
said aI ncr, the applicant shall escrow funds as provided at
paragraI ih 17 below in an sacunt( ~ ) equal tc that which wcuh I

require I to bs oscrcwod in ths event the said aincr had alecto) Cc
yartici[iate under Option 1 above, but in no event less than ~,ho



aaoun1 (s) whioh would have hwn required to be ceo~ in tbs >i nnt
ths ad.d »incr had elected to loses under Option 2 aha». The

lie aat shall notify the %oared of tbs ataor's oleatiea aors i e i his
1$ hy his gaar4ian an4 shall yetitian tho leaeI te ~9 ths

~assoc egest to disburse ths Twas thea hold P tbo eaeeew > ~t
eeasQteat with ths election»s4s. Attica s1eekhaa, tAe law'] sat~ y 9 funds alleeaNe to tho sbxe's interest as ordered I I the
court in the referenced chanoery ation.
Ths 5 «sd resyeotfuilp r¹ymsts that tlm Oaet diect ths: the
QMSRL N umha his or lw e45tion as Qcw'Msl )wc»in within ~ xtT
{M) d aye of the entry of tbs ceder ayyoiating the yue4tas.

hll ot mr yterislces of this cede whish are set in coaf list 4 t' or
ogham Lee foconsL~ with tie yrceisioss of this Oytion i ~ all~1T:0 the»incr rospoh40llt hsr»in

1O. pal:lm s to pmmrlv Rlseta In ttw ovoat a yer¹m fails to ~ ect
within the twas, h the»saner and in accccdance with the tacas of this Cel ~ or
ths alternatives

shiit

forth in Paragrsyh 9 above, such yer¹m acceyte as tc uch
parsee' Lntareet, thon such yeraon shall be des»ed to have electo4»u to
yattLelysbs in the proposed develop»ant and oyoaation of Ih&jeat Drillisf ait
an4 shall be des»ed, subject to a final loyal dsteeatnation or owaeaship, tc ave
~Lasted to accept as satisfaction in full for all such yoresn's right, tL lo,
Let»rests, estates and clai»s the ooasidsratioa provided in Par~ 9.2
for which its Lati arnot qualifies and shall he doe»ed to have Leased a a for
assayed all his i ight, title, interests, estates an4 alai»s in ths Su i sot
Drillisg Unit to tl a Unit operator. persons ~ fail to yroysrly elect aha L be

, ash~ to i final legal detssaiaatios of ownership, to have seeeyhe I <hs
g~atbwa an4 ta ms set forth herein at Parayrayh 9.2 in satisfeetLea ia . all

for all right, titl >, interests, estates and clai»s of euoh parsee 'Ln'the'sd p, mt
LNds ~

11. oafaull sv psrtiaioatlna parsons In tho event a person oloel ~ to
yarlticiyato un'ara~ph 9.1, but fails or refuses to pay, to seoua:hs
yaP»ent or tc»aho m arrange»snt with the gait Operator for the ysp»ent of «ch
joclNA's pNlpcctiol ats pily of thE SstllNtod OWpl~f4c&co4IMltDA ~ I as
sst forth heaoin, i 11 within the tuse aad in tho sac»r as yeasetQe4 in t iis
Order then such ) erson shall bo doss»4 to hare wi.th4rawn his el»otic r to
participate aad elm .1 be 4ee»¹l to have oloote4 to acoeyt as satisfaotLN in I ill
for awh yemen'e right, tLtlo, Latecest, estates and clalas the cash 1c ms
ooaeidoeatioa yrovj Ssd La Paragraph 9.2 above for which hie interest qual] I os~~L$9 on tha ee IISOa bla~lls attach&i to such Lilt»L%$ t lOi~posg Ally ~ I ch
oash boaus coasL4e ration due as a result of each dos»o4 slsothm shalL bo
teaEmed, paM or ¹ saws& by Unit oysrator withia shctp {$0) days after the 1 st
day on which such defaulting person under thLs Ce4ar ehou14 have paid is~st1eaate yart i f such cost or should have»sdo satisfactory amdt~ or
the yap»eat thereof When such cash bonus conoid»ration ie yaid or escrow¹, Lt
~hall be satisfactb n in full for all right, title, interests, estates and cl a as
of such ysrson in t so Subject Lands covered hereby.

12. asst~ i'f Interest> In tho event a parson elects or fail s tc
elect to do other tl an yarticiyato under Paragraph 9.1 ahcwa in tho 4evoloy ~ at
aa4 optation of tb» sall in Subject Pomations in Subject Drilliay Unit,: sn
such ysrean shall )s ~ de¹asd to have and shall have assigned unto Uait Oyer I ar
all of suoh parsee'< right, title, interests, estates an4 claiaa Ln aekl to ~ Ld
well, ia Subject I cs»ations in Subject Drilliag Unit, and other sharc Ln
yr»4uoticm to which each yerson say bo entitled by roa¹m of I eleotioii )r~ election hoe ender.

13. Unit aerator tor oasratcrl s The Apylicant, OIY USR, Inc., bo c sd
hereby is desigaat¹ as Unit Operator authorised tc drill and operate the oui Ll
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in Su)r)ect Poraat lens in Subject Drilling Unit, all subject to the I e tait
pcovisioas coatail od Ln Section 45.1-361.2755,, Co4e ot Virginia, 1'I ) as

55 450M 22.1 E)L EEE., Oas aa4 Oil Es()aiatioas and 55 4SHB 2:', I Eb
Virginia Oa ~ and Oil Board Eogulatioas, aad tho Virginia Oil ar 5 Oas
ation Board ' Ordel No. OQCB 3-90 dated Net 16, 1990, all as aasndw I !raa

ties to tla», and ill elections required by this order shall be ocmunical xi I to
UnLt operator Ln l riting at tbo address shown bslowl

OEI USA, Inc.
P. O. Drawer ()
Richlanda, VA 24641
Phonos (703) 964 9403
Par i (703) 964 0341
Attnl Martin E. Mirth, Land Manager

1L l altOy t hll ~
coasence operation l for ths drLILLng of aay well covered hereby within C reo
hundred an4 siaty" I Lvo (365) days frau tho date of this Order aad shall proc ~ uto
tbe sos with due 4 Lligonco. If Unit Operator shall nst have so o ~ 4 a !or
prosecuted, then tiis Order shall terninate, eaoept I'or any cash suas heel Lng
payablo hereulu)sr) otherwiso, this order shall espiro at 12l00 p.M. On the ats
on which any well oovered by this Order Ls Dorsal»ntly abandoned and pll fed
ualsss sooner tora( sated by Order of tbs Board. Nowover, in the event an ~ I aal
Ls tahoe frc» this Order, then tho tLa» between ths filing of the Petitio i tor
Appeal and ths fina 1 Order of ths Circuit Court shall be excluded in calcul r Lng
the ono year perie I referenced to heroin.

15. Cusrati
af forded beceuader
estates< rights, al
participate under )
costs Lacurrod Ln I
cl»rge agaias't such
~operable as to ol
Operahor drilling <

ascents duo un4or t

ir' Lian< Unit Operator, in addition to the other r 4 its
shall have a lion and a right of set otf on ths ak Ii <al

d interests owned by any person sub]oct hereto who elec:i to
aragraph 9.1 Ln tl» Sub)oct DrilLLng"Unit to tbo ostent I »t
bs drilling or opsratLon on ths Sub)oct Drilling Unit in I ~
person' interest. Such liens and right of sst off she.,'o

ch separate person and shall rssaln 1Lens until the t lit
c operating any well covered hereby has been pai4 the I ill
ho terse of this order.

16. Escrow Provisional

By this Order, ths Board inatruots the Escrow Agent nosed hsreI r or
any successor naaed by the Board to establish an interest-boariag escrow accc u i t,
(heroin tbo Escrow Account ) to receive and account to tho Board pursuant tii ts
agrees»nt tor the ~ screwed funds hereafter dsscribedl

T lsowell National Bank
P O. Box 909
T»swell, VA 24651
( ieroin "Escrow Agent")

16.1 Rsarmr I malicious par Unknown or Ua1ooatablo Personal If any pay ~ I nt
of bonus, royalty pl yaent or other I»yaent duo aad owing under this order ca 1 ct
be sado because the»roon entitled thereto caanot bo located or L.~ ua)awn», l an
such cash bonus, ro) alty pa3u»nt, or other pa@asst shall not bs ccaainglo4 i ih
any funds o! the Unil, Operator and shall, pursuant to Section 45.1-361.21.0, 1 Is
of Virginia 1950 I t~ aesnded bo depoaito4 by tho operator into tho Es 5 tw
Acoount, coeoncing when a sale of gaa produced trc» tho well oamencos
continuing thereafter r on a calendar quarter basis with each deposit to be a u i,
hy uao of the Eoport Pore approved by the Dirsotor, by a 4ato which is ao 1 i( ir
than fifteen (15) da, rc after the last day of each sooth being reported and/or I e
which funds are boir 5 deposited. Such tunds shall bo hold for the seclusive l »
of, and sole benefit of the person entitled thereto until such funds oaa be I u .dto such parson( ~ ) or until the Escrow Agent relinquishes such funds as roqu, 4 id
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by lsw or pursuan; to Ceder o! the Beard Ln accordance with 5 65.1-361..'I:,D.,
Cods of VirgLnia, 1950 as aaanded. httaobod hereto Ls a listing of all ps ens
who canaot be lo rated together with oaoh person' last known addres ~, Lf
available.

16.2 assvoi srnvisiens vor Ooaflietins alsLeaotoa If aay payes iil of
bonus, royalty pay iant of other pa)]eiont duo and owing under this order caaiii: be

because tbe person olltitlsd thereto cannot ha sade certain dl li tc
oonf listing claisis of ownership and/or a defect or cloud on ths title, thai i i uch
cahh beaus, royal) y payesnt or other shall not bo c i~led wit b aay
feeds o! tbe Uai, Operator aad sha11, pursuant to VLrgiaia Os4o Sec t ons
45.1-361.22k.2 and 65.1-361.22.6, ba deposite4 by ths Operator Lnto tbs 1 ~ rcw~Lr5 whoa a sale of gu produced free ths well —.:-~~ and
continuing theses! wr on a calendar quarter basis with each deposit to bo ~ de,
by use of a rupert forest approved by the Inspector, by a date which Ls no Li ter
than fifteen (15) 5 ays after ths last 4ay o! sash aonth he reported ond/c I for
whLch funds are be] ng deposited. Suoh funds shall be hold for tho exclusiv ~ uso
of, aad solo boaof) t of, the person entitled thereto until such funds oan ks aid
to such person(s)

iver

until tbo Bscrow Agent relinquishes such funds as req a red
by law or pursuant to Order of tho Board.

16.3 Other lscxow Vrovisicnsi If any person whose interest Ls p a Led
hereby refuses to accept ths cash bonus ooasideration or if any such p I son
caslnet bs pai4 tho i iash bonus, royalty payuisnt or other paysent 4uo lisreuads r For
aay reason other t iaa the reasoas sot forth La paragraphs 16.1 or 16.2 4 ii ie,
Unit Operator shall not coaainglo any such funds with those of said Unit Ope;i ier
and shall deposit Lush cash bonus, royalty payaent or other payiaont istic ihe
Bserow hcoeunt aad such funds shall be credited for the benefit of siieh pa ii in.
Such fua4s so de5xx Lted Ln the Nscrow ticcount shall be hold for ths hose! I of
the parson(s) entit Led thereto until such funds caa bs pail to such psrsoag L or
until tho Bocrow Bg mt relinquishes such funds as requ'Lrsd by law or purana i] tc
Order of the Board.

17. anacin) Vindincsi The Board specifically and specially finds:

17.1 Applicv at Ls a Delaware corporation duly authorised an4 qualif Li v l tc
transact business Ln the Ccxeionwsalth of Virginia)

17.2 Applies at elaine ownership of gas losses, coalbed eethaae as
leases, and/or coal leases and the right to explore for, dovele) nd
produce ccalbed sethana gas free coal esses below tho 'tiller oei ~ Ln
Unit Nu dier U-29 Ln Buchanan County, Virginia, which Subject I ~ l ds
aro sor i particularly described Ln Bxhibit "V.

17.3 hpplicait Ls an operator Ln ths Ccsacnwoalth of Virginia and 'as
satisfi id tho Board's requirasents for operations in Virginia)

17.6 hpplica it has proposed tho drilling of a well on the Suh )i ~ ot
Drilling] Unit to develop the pool Ln Subject yoreations.

17.5 Bespcnbints are listed on Bxhibit "5". Set forth Ln Bxhibit "B's
the Ms I and last known address of each parson 0! record (who ] N
not, Ln writing, leased tc or voluatarily pooled their interest i ].n
Sub sct Drilling Unit for the dsvsiopaont) Ldeatif Led hy 1, io

Lcai t as havLng or claiaing a potential interest Ln ths coa l id
eethane gas un4or lying Ln Subject Drilling Unit underlying i i id
ccapria d o! Subject Lands.

17.6 Ayplioat t eamencod chancery Action No. 95-92 Ln the circuit fxv it
cf hach wian County, Virginia pursuant to tho prcvLsions o .'

4$ .1-36).21.5,Cod» of VirginLa, for an order appointing a guae ) i m
ad liter for clainant, Matthew DeskLns, a einor, a copy of wl )i,h
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ystlt: on was filed with the Scarc). In paragrayh 9.i oy this i a'er,
tho 1 sard has sot farth tho procedure to ayyly to the ebr sian
rights of ulnar child, Natthew Deshlas.

17.7 Tho ostinatod pr«hsctlon over ths lite of tbs ~~ F11:c 125
to 55li NNCt. Tho estiscatod aaouat of reserves tree tha Ss1 lect
Drill) ng Unit ls 125 to 550 NNCT.

17.8 pursue at to the evl4snce presented by )syylisant, Island canal i sssal
coayac f consented to stlnulatloa of coal coma susder lease to ) c aad
Creak basal ccayany by do«saant 4ated Saytsaber 5, 1991, attasl ~ I to
the h5)sllcatlcsn as Bnhlbit D.

17.9 Ayyl)As sat' evidence establish«l that ths fair, r—~b i and
«yslts sle cauponsatian to be yal4 to any parsee in lies ot the c ght
to yar;iclyate in any wall covered hereby ars those options yru c ded
ln par sgraph 9 abave) and

17.10 The «fief r«ysestad and granted is just and reaeenablc, ls
asyyar M by substantial svldeaco and vill afford each parson i a tho
Subjoc; Drilling Unit ths oyyartunlty ta recover ar resolve, wl: cut
unnoso leery espouse s each par eon' just and talr share o( tho
prado'ian fran Subject Drilling Unit. The greeting of Cho
Aypllciitian and re&of r«ysostod therein will ensure to the ~ s'nt
possib.'.e the greatest ultisats reoovery ot yotroleua hdSscescar i ss,
yrevoni, cr assist ln prevoating ths various types at i c Its
yrohib: ted by statute an4 protect or assist ln yrcssact inc she
carroh tive riglsts ot all persons in the «sbjact eel souse u

oi'uyplyln ths Subject Laads. Therefore, ths Board ls enterh q an
Order (ranting the relief heroin sot forth.

1S. Nolllssc ot order assd tilisws af affidavits applicant ar its butts c uy
~hall file an atfl lavit with ths Secretary of the Board within tea (10) I <ys
after ths 4ato of r scelpt of this Order stating that a true and correct ca) 5 af
said Order was csai..ed within seven (7) days fran the date of reaelyt of C d.~
Order to each perse n pooled by this Oc'4or whose address is hnown.

19. keasssh slitv of Mt aocwsrdss Tho Director shall prcnslde all yac ~ ns
not subjort to a lac co with reasonable assess to all records for subject Dri] I ng
Unit which are sukaltted by tho Unit Operator ta said Director and/or ls
Inspector (~ ) ~

20. Oancluo Lan s Therefore, the r«ysested relief and all terna i nd
provisions sot fart s above be and hereby ars granted and IT IS SO ORDNRND.

21. Rftoctl so Dates This
~no«stion.

DOS AND B)SCt TND this
of the Virginia Qas and Oil Board.

Order shall be effective on tho date af ts

day of ~ — , 1992, by a naja city

ChairCSans Nsnny R ~lsr
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DOSS AND PS% NÃ)NSD this
of this Soard.

Af

ipal Ssacut To Ths Staff
Vtrginla Oas an&Oil board

1'2,
,'.'~.,~sess+ ., Pe a notary public in and for tlat R alta of vir91 Lag

)ler, bein9 duly sworn did deysaf and say that he is m 'n
, *'/gt'~'.V 'ea d ou. I ~, as a s am es ~ as

Notary Public
"«„„,I,Illli
Ny ccasfseion expb.es 7/31/94

STSP~ OP'VXSNXNXh )
OONNTY OP NSSSINOS iN )

Rl 1~ tht 4 dy \ (2~, 19$2, W llY
before>as/a notary i eblic in and for ths cossbsnealtb of virsinia, appeared gi son

.,Thosiss piahesi))),bsis I duly sworn did depose dnd say that he is principal sseci 9 Lve
'/bibbsiidsgsftogj,f29/i vir9inia Gas and oil rd, that he esecuted 'tl» sem an) eas

bt In ~ . mx/~
Diane Davis
Notary Public

:.C '+,. Q aspic ss 9/23/92

'lll I ious
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Dachat No. VGCEhSI;I'.!17-173

P~ RESPONDENT
KXHtEIT "R"

Well No.: CRM I U-29

RESPOtNDEÃT(l 0 WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH Apl 'I, CANT

Gmss Acreage Undivided intere i

VfiSun Unit Wigrio Unit

Tract Richael I hnkiso f himsesl \

l. Ruhy E. Rhea hom
Eoa 642
Crascen City, .A 95531

hfasRnrr C. D» kins, a minor
oftr Bashara L 'ooten uaaatns
P. O. Eon 33
EnrhenasShr, ) lrgini ~ 23011

Coal, Oil
gt Gas

Coal, Oil 3.90ac. 4.87 %
dr Gas

VIRGINIA: In the Cl wk's Ofgce of the Circuit Court of Buchanan County. The foregoing ineiz ul ent
was this day Presented in th aforesaid, ther with the certijcate of acknowledgment en ie; ed,
admitted to record thiis ......~'f............. yf ......... 9 y 2- Q „2Q P, M.
Deed Book No.fZ'.9 Sand: 'age No..+.~....,

TESTE: ..... . . . ............... .. . .. ........C I !rk
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